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FARM PRICES LEVEL OFF 


(a | FTER reaching an all-time high in July of 1952, the average value per 
Az of United States farm lands leveled off. This average value is now 
$84.25 per acre and represents a 25% climb from the pre-Korea value. 

The average value is also 214% above the peak of $69.40 achieved in 1920. 


Readers who follow these Agricultural Bulletins closely will immediately notice 
some startling revisions in the chart shown below. These revisions in farm 
land values have been made from information recently published by the Bureau 
of the Census, and show that farm land values have climbed faster since 1945 
than was previously supposed. The Bureau of the Census takes a farm census 
every 5 years, and during the 5-year intervals between each farm census, the fig- 
ures on farm values are brought forward by using indexes published by the De- 
partment of Agriculture. 

(cont. on page 52) 
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FARM VALUES PER ACRE IN DOLLARS AND FARM TAXES PER ACRE IN CENTS 
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FARM VALUES AND FARM TAXES 
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(cont. from page 45) 

On the preceding pages are charts showing the average value per acre (in 
dollars) and the average tax per acre (in cents) in each of the 48 States. During 
the past year (November 1951 to November 1952), most States showed slight 
gains in the average value of their farm lands. A few showed substantial gains. 
Maryland farm lands rose 8. 8% in their average acreage value during this period. 
Florida farms were in second place, with a rise of 8.6%. Georgia was third 
with a gain of 7.8%, and Ohio was fourth, with 7.6%. Virginia and Illinois tied 
for fifth, with rises of 7.5%. 


Six States had virtually no change from their November 1951 levels. They 
were Idaho, Minnesota, Rhode Island, Utah, Vermont, and Washington. 


There were no States where farm land values declined seriously. However, 
the following States did record minor drops during the year: Colorado, Montana, 
Nevada, New Mexico, Oregon, and Wisconsin. 


The farm land with the highest value per acre continues to be found in New 
Jersey, Connecticut, Massachusetts, and Rhode Island. This is partially ex- 
plained by the fact that the farms in these States are small and have a higher 
concentration of buildings on them. The figures on farm values also include the 
value of the buildings, and this increases the value per acre in States with small 
farms. For example, $5,000 worth of buildings on a 100-acre farm will increase 
the value per acre by $50, while the same buildings on a 1,000-acre farm will in- 


crease the acreage value by only $5 per acre. 


As we have mentioned before, we do not look for a sudden collapse of farm 
land values. We believe that these values are about as high as they are going, 
and with the price of farm products causing congressional concern (as well as 
concern among farmers), it seems that the probabilities point toward a slow 
downswing in farm values. We would still hold on to good farms if owned out- 
right, or with small debt. However, we would be inclined to dispose of marginal 
farms in the near future. 











